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i. Business Statistics - Monthly Digest. 
ee Notes on the World Wheat Situation. 


Bearish World statistical position. 
World production prospects, 1940-41. 
Frances Production and trade in wheat. 
Wheat position in Australia. 


Reduced volume of world trade - British 
purchase of Canadian wheat. 


World wheat prices declining. 


Local trade quiet. Prices unchanged. 
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GENERAL. Parliament placed the entire resources of men, materials 
and wealth at the Government's disposal for prosecuting the war on 
June 21, 194(). The act confers unlimited power = 


GO tax 

take and use property; 

direct activities of employers and employees, and 

t® call up and train men for the defence of fustralia.e 


There is to be a home defence force of 250,000 men. The measure has 
the endorsement of the Australian Labour Party and the trade unions. 


Full use is to be made of these powers. The economy will undergo 
transformation to realise the country's maximum war potential. 
Production of war material = arms, munitions, aircraft, etco« - is th 
be expanded rapidly under the direction of leading industrialists 
with the co-operation of trade union defenec advisory panels. 

State and Federal Governments have collaborated in the appointment of 
a Co-ordinator General of Works to organise the transfer from 
deferable civil works tao works required for defence. Australia's 
first all-<War Loan (£20 million) closed early over-subscribed on 

June 8, 194(). 


During May war industries continued actively. some fletds of 
employment and industriai activity were affected by the shortage of 
ejal, but this temporary setback has since been offsete 


EMPLOYMENT. There were 837,100 persons employed in New South Wales in 
the middle week of May, 1940 (including 14,000 idle coal miners). 
This was 15,000 and 28,600 less than one and tw?) months earlier. The 
decrease, caused by the industrial dispute in the coal mining 
industry (ended May 17) followed upon a repid increase during the 
war months t= 


INCREASE IN NUMBER OF PERSONS EMPLOYED IN NeSeWe 


: loss-s6 | 1936-37 | 1937-38 | 1938-39 | 1939-40 


Three Months ended.= Increase in Persons Employed = Thousands. _ 
August 16.6 | ppom |) aes” jie, aio <5 4g 
November 2706 Zo) «4 26.9 668 25.01 
February 8.8 !- 1.9 ~ 7.8 Bids 
May 1:8 236 ie 


Year ended May - 


All Employment 
Government Empl't ize 


Minus sign (-) denotes decrease. 


The following statement shows that apart from in the heavy 
manufacturing industries (see over) repercussions from the coal 
stoppage were relatively unimportant. 


/EMPLOYMENT ...0- 


(Exeludin 


EMPLOYMENT IN NEW SOUTH WALES. 


§ relief workers and men in the armed forced not on civil 
pay sheets). 


| Increase from May 


“Tanbor o of Persons Employed 
alta) middle week of o of Preceding Year, 
pees es te ee ia. a a es | a 
jMay, Mey, iMay, |Apr >| May 
ie «1987, |1938. |1939. 41940, id Tee eed eat ee 
i OOO 1 OOQ OOO | O¢ r O00 4, ye 
| | - 5 
11 Employment 795.5 |835.6 [836.2 52.221 957.1 5.0 Gea G52 
tivate " [650.5.1685,61605,2 (698, 4*| 682.5" | 5;4 | =0,39) eo. 
il Factories aay ae | 81229, 4255.5 : | 225.7 6.6 O55.) alee 
| i | 
irms with Ten or ! | | 
wre Employecs:-= | | | | | 
Mines | 18.5] 20.8 21.1] 20.7*| 20.6* |12,2 168 | -2,4 
Retail Trade | 50.2] 51.4 52.0) 51.4 | 51.8 | 2.3 | 1.1 | -0.4 
Wholesale Trade f (ete eo.t) 2o.7 | 25.9 Coat wi 1.4 ee 
Offices and Commerce] 24.4] 26,0! 27.3 | ose ae) 28.0) On De () 226 
Shipping,Road Transp} 22.4) 22. on =| 21.& | 21.2 |-0.4 | =2.7 | -2.3 
Personal Services(a)! 28.2) 28.1] 29.7] 30.4 | 30.1 |-0.4 | 5.7 | “1.5 
Other Industrics | 20.3) 20 ~8| 19.6} 18.2 | 186 245° | abet a) oe 


(a) Professional, Hospitals, Religion, 


(-) Denotes de 


NUFACTUR- 
G@ INDUSTRIES. 


EMPLOYMENT IN FACTORIE 


Amusements, Hotels, etc. 
,000 coal miners idle owing 
industrial dispute. 


erease. x. Including 14 


ig(Gy weue 


Because of the coal strike employment in factories decreased 
by 15,600 from March to May, 1940, after increasing by 16,600 
in the preceding seven months. The big iron and steel works 
and associated heavy industries were affected most, 

munitions production was maintained, and textile, clothing, 
chemical, rubber, etc. factories, busy supplying war 

orders, suffered little disturbance. Industries associated 
with building activities show some reduction in employment. 


WITH TEN OR MORE EMPLOYEES, 


peed ae — 


NeSeWe 


| Lime, Bricks, (hem1-| Indus- |1 lextage | Pood \wood- | Paper & 
iCement|Glass cals,| trial i and and |Work-;Printe Rubber. 
| ete. etc. etc. ee: | Drink Jing. | ing. 

| 


| Number of persons employed - Thousands. 


| | otc. | 


eee 


6.06 | Paget 150677 ~ | P2.401) B04) aaee 2a 95 
8,66 17.24 | 61.78 |36.96 | 27.96] 9.89] 14,81 3,68 
9.24 8.55 | 66.50 |39.61 $1605) 9.95): 259i5 4,13 
Sel. | eb 1 65650 159550." £29,974) 9.621) 25.37 4,04 
8.72 8.24 | 58.34 |39,10 | 28.62] 9.60] 15.11 | 4.16 
! : ! ie oceae aa  e e  es 


Production Of iron and steel contracted severely in April and 
May, as did the movement of coal by rail and sea, and also the 
consumption of gas and electricity owing to restricted use for 
lighting and domestic heating consequent upon depletion of coal 
stocks. Special factors caused a large increase in sales from 
42 large factories in April, 1940 compared with April, 1959 but 
Die ancrtease Of 15,2 per cent, an the four months ended 
April, 1940 compared with ay fear earlier was indicative of ths 
gener) trend. 


{Ae Darsog sae 


42 Large ie Won ae ieee ond ee 
Factorics. | roduction of Coal moved Electricity. 
CC | By Sea 7% Consumption. _ 
“Sites: be 3 oR eed Fee N.S.W.|  (Sydney,) 
Aprile) ponqy May. all May. January= fpr il. Maye 
‘ Index Mambers 7 - eet oe vee Index No. ie 
1928-29 = 100. | oe | DOE 1929.81 2 100. 
PUY 72 | 399 i Ferg 2315 1012 117 
12,46 | 207 262 2477 1102 122 
12.00] 286 308 [2693 | 1146 128 
15.82 | 104° | 84 |1566 | 645° 128 


oe eee edie bea 


RANSPORT, The State railways and tram and bus’ services in Sydney and 
Newcastle lost revenue owing to curtailment of services and the 
cessation of coal traffic, causing financial results to regress 
in April and May after marked improvement in earlier months of the 
financial year. Normal running has been resumed and the recent 
setback may soon be Overcome. 


Railways. Trams and Buses. 
Excess Of earnings over) April, 1939 £465, (00 ~ £67,800 
working expenses ae" 1940) £91,000 248, 600 


New motor sales have continued to decrease, and the number of motor 
vehicles on the register is decreasing gradually. Petrol rationing 
is to begin on August 1, 1940 but details are not yet available. 
Governments are encouraging the substitution of charcoal gas for . 
MOLGr Spirit, This, if widely adopted, will save foreign. exchange, 
utilize unexploited, native resources, increase self-sufficiency 
against an emergency, and at the same time enable road transportation 
to be maintained, and costs” of operation to be reduced, 


$< $< = —— — —_—-—— — 


l Government oes 
Government Railways. Trams & Buscs. Motor Vehicles (ay 


aa On Register. 


{ { i 
| 
Passen=| Goods [Working lps sone Working |New j{— hii > 
Bers Ton Surplus | org, | Surplus. | Motor Lorries 
fe Mileage.| (b) S ; (b) Sales. Cars. |& Vans. 


--——-——- oe -—— = ---- —— _-——- - ——--- a a 0 a ne eee ee fj <= 
| July-April, PARSER Suly-April. May «| At dist May. 
Mill. | Mill. [| £000. | Mill. | £000. hie. 000 OOO 
| | | week. 
1957) 147.0 | 1502 | 5077 Not available. 94 188.8 69,6 
#95e1156,8 | 1607 5438 310 =| «682 694 20401 Wen8 
19391/156.3 | 1508 | 4210 S12 | 568 | 568 21545 76.6 
1940) 149, 2635 =| 5188 =| 317 j_ «8.08 |279 211.9 | 7Ge 
a en EN Eee 4 {a CS eee ~ 


(a) Excluding cycles. (b) Excess of earnings over working expenses 
befors meeting interest, etc. charges. 


JITDING Abial Sydney and suburbs baa is active. In May, 1940 the 

NDUSTRY. value of building permits eS anted was £979,000; nearly as great 
as in May, 1959 and over 20% above the average for the preceding 
six months. Building in the city has decreased greatly but in 
the suburbs only slightly. Latterly house and flat building has 
increased again to the level of a year ago, but values for other 
types of building, particularly shops and factories have 
decreased. Particulars for the motropolis arei- 


Sr. : Non-residen-~ 
Building with tial 
Dwellings. - Buildings. 
Value. No. of Value. 
—_—— Dwellings. 
Jan.-May, 19359 £5,457, 000 0,842 Sods 200 
» M 1940 £5,455, 000 5,647 o Col, OUU, 


Other comparisons arc:-=- 


JPRIVATRS cea 


PRIVATE BUILDING PERMITS GRANTED ~ SYDNEY AND SUBUKBS., 


‘ive Months Houses | | a | 
mded May. Brick] Wooa, |Flats. Hotels | Shops Factor- VEL LCS, 
etc, | (2 etc. | (b) jies.(c) Itheatres, TOtaQ1» 
=a an a0 | | [ 3) te e 
1939 1748 | 391 992 252 | 201 | 650 | 581 
1940) 844 473 | 827 ase abs, S55 462 
— se ee = Se eS ee | ee See mae ee 


nerease + | 


a er eke |716.6% -~7,9% | Fe laa | “20.5% | 


Including (a) conversions to flats (b) shops with dwellings 
(c) public garages. 


: Contracts accepted for Government buildings in the Metropolis 
in Jan sMay, 1940 totalled £201,000. 


INANCE, Credit stringency in pre-war months has disappeared as a result 
of the enlarged export income and the expansion of bank credit in 
financing war expenditure in the opening months. Bank deposits 
have increased and liquidity of the banks has been restored. 
Efficient control has prevented price inflation. Between May 13 
and June 17 notes in the hands of the public increased from 
£58.% me tO £45.1m. but money is now returning to the banks in 
good volume, 


The Government's policy of war finance - borrowing from the 
banks, then public loans and increased taxation - is now in the 
latter stages. Rates of taxation have been raised steeply for 
194 ()—41 


Subscriptions to the War Loan, which closed a week early on 
June 8 totalled £20,550,000. Up to July 3, 1940 gifts and — 
interest free loans for war purposes were £620,000 and £4,156, 000 
including £155,029 and £2,(18,849, respectively in New South Wales. 
War Savings Certificates purchased to July 4, 1940 totalled 
£7,655,461 (New South Wales, £2,700,304 to July 2.) 


DGETS. After appropriating £9 million of excess revenue for defence and 
war services the Commonwealth accounts showed a surplus for the 
year ended June 50, 1940 of approximately £3 million. 


State finances were affected by the coal stoppage, but the 
deficit for 1939-40 (approximately £2,213,000) was nearly 
£500,000 less than was anticipated in April. The expenditure 
epeduded £2,59 million ror sinking fund. “Particulars for the 
eleven months ended May compare as underi-~ 


Eleven Months ended May, 
UOSGRe DOS OOO LC OOnmn oO 


a ee ee 


New South Wales Government. 


Revenue (£ million) 46,09 48,24 52,05 51,64 55,06 
Expenditure " 47.70 48.54 52,61 55,89 58.11 
TEREST Bond prices reacted only moderately to the German invasions and 


-ES. as a safeguard minimum bond prices were fixed on June 15, 1940. 
Current quotations are approximately at this level. 


INTEREST YIELD ON AUSTRALIAN CONSOLIDLTED LOANS. 
(With five or more years maturity). 


AVes eas Jan,.-June Seley. Olas May , June, 
1955. 1958. 1939. : 1959. 1940. 194 Oe 1940. 


Net Redemption Yield. (s.d. per £100 peae) 


Pepe oe0s 7852 Biles 67,5 66.9 67.4 
fLatteriy.. 


Latterly rates of interest on private mortgages, which had 


resisted, have conformed to the downward trend of interest 
rates generally: 


Private First Average 1940 Three months ended + 
Mortgaces, 1958, 1959), Jan.Heb, Mar. Apr, May. June, 


Weighted average rate of interest - % pede 


Rural 560) Dee Deo 5,4 544 Dee oa) De 
Urban 5.4 5.6 Byer Set “be? bey Gen 5S 
LOCK In Sydney, as in London and New York prices of ordinary 
XCHANGE. company shares have reacted to war developments. There has 
been no panic selling, but a gradual decline affecting shares in 
all kinds of enterprise. The index numbers of value of ordinary 
company shares (par value = 100) were:- 
1959 1940. 
May, U8: Fan. Heb. Mar. Apr. May. June. 
Index No. 14S 174 182 178 Le 4S 168 151. 
Percentage decreases from March to June, 1940 were 17 in each 
retail trade and pastoral and finance, 14 in. manufacturing, 
li in insurance and 9 in public utility company shares. 
tAL Some investors have turned attention to property and real 
STATE. estate transactions tend to increase, but still remain below the 
devel Of 1958, 
REAL ESTATE SALES AND MORTGAGES REGISTERED IN N.S.W. 
Sales (£Million) || Mortgages (£ million). 
ee ] Whee ee” [ Ja : ica | ote Sere a ee 
Jan ) Feb . | Mar a Apr . May ° es ¢ i Jan © | Feb se Mar ° Apr e May « es 
ees See ede Sri eas a ee = es, ee —} au : 
1938 Be26 (OTT | Se 99 date 77 LB t lest emo ree 
1939 é 5.62 12.24 | 3.09 13.84/11.59 1.84|2.22| 2.03 |2.11| 9.79 
1940 | 1.88 | 2.52 | 2.46 |2.39 | 2.91)12.17/11.48 11.43/1.69/1,5 (1.451260 
ADE Business as a whole has been well sustained. Bank clearings in 
D Sydney, swollen by increased wool receipts, advances to wheat- 
MMERCE. growers, and business arising out of orders for war supplies, are 


at a record level - the index number for the three months ended 
May, 1940 was 11% higher in 1940 than in 1939. Sales at wholesale 
in Jans-April, 1940 were 7,3% above the value of a year earlier 
(partly due to direct factory sales of war materials) but neither 
trading results nor the course of employment in retail trade 

bear the impress of undue spending by the public. In March and 
April together sales in large shops in Sydney were 3% higher in 
value than a year previously; an increase perhaps hardly offsetting 
the rise in prices. 


Results of oversea trade show a marked improvement; in the 
four months ended April, New South Wales figures for merchandise 
showed increases in value for imports of 16,7% and for exports of 
36.8%. Details are not now published. 


| Bank Clearings | Wholesale Trade Retail Trade 
| (Sydney ) | N.S.W. (Sydney). 
Amount. Index No. | Sales - Value. Sales - Index No, 
i a ae a | Se, | m 2 Se a es ae 
Jan.-May.| May.  |April. | Jan.-April. Feb,=\pril. _ 
So Sees len, | Erne 1931 = 100. 
| 100; | 
1937 388.0 | 100 16.45 | 60.26 134 
1938 384.3 16S. 136,85 62,54 144, 
1939 Mtoe” | 100 ee eos 142 
1940) 495.8 | lll /|17.88 | 66,85 150. 
| | 


RURAL Failure of late autumn and carly winter rains has prejudiced 
INDUSTRIES. early promise and wheat crops are critically in need of rain 
The area of wheat sown in New South Wales, estimated at about 
4,5 million acres, is slightly (2.7%) less than in 1959-40). 
Pastures have also suffered’ but the current wool clip is already 
assured, and with some hand-feeding, stock losses can be 
avoided provided rain falls before the spring. Butter production 
has decreased more than usual and is at a low level. Though 
some of the main dairying centres have had good rains the 
Outout of butter is unlikely to increase until the spring, 


Wool appraisements for the season 1959-40 have been 
completed, showing an under-valuation of 1.03523d, a 1lbe on 
the agreed price (135.4375d. a 1b.). Adjustment for this 
and payment of retention monoy (10% of appraised value) 
involves the distribution of £10,622,782 to Australian woole 
growers. Separate particulars for Now South Wales are not 
yet available. 


, Supply 
ALieauye Vale 


THE WORLD WHEAT SITUATION. 


ne ee ee re 


An unprecedented exportable surplus of old crop wheat 
will be carried over on July 31, 1940. North America may 
again produce a large exportable surplus. World ship= 
ments of wheat have decreased and important Eurjpean 
importers are cut off from supplies. hlready very 
bearish the statistical position may become dangerously 


week. 
Smaller European wheat harvests are expected. 
australian crops urgently need rain. Wheat ‘shipments 


from fustralia are retarded and a heavy cerry-over on 
Nove 301) is likely. 

Since May 10 Chicago futures have declined about 
35 cents a bushel (about 32%) but in Australian markets 
quotations ere unchangede 


In 1939-4() the quantity of wheat available for world trade was 
greater than in any recent year. The anticipated end=(f-season 
exportable surplus on July 31. 1940 (upwards of 800 million 
bushels) is easily a record. The statistical position was examined 
in monthly review (B.8.1940/6A) of June 4, 1940. The factors 
are summarised as under:=- 


World World Im- ; Exportable 
Wheat. World g Exportable port Reqguire- Stocks on 
Production. Supplies. ments .« July 31. 
Millions of bushels. 
1932-33 5,854 1,257 629 609 
1937=58 epasils 714 524 192 
1938-39 4,508 1,138 618 520) 
1939=4() AWS dgoee (528) (796) 


é Excluding Russia, China, Iran and Iraq. 


Without any of the new crop surpluses, wheat available for 
export in 1940-41 greatly exceeds average annual import requirements 
of the past seven years (550 m.b.) (Qn top of this the blockade, 
if successfully maintained, will cut off European imports of 
upwards of 80 m.b. a year, and changes in production and in demand 
in countries outside Europe seem unlikely to modify the prospect 
of continuing accumulation of embarrassing surplus supplies in 
exporting countries. 


1 Product- Usually, at this time of the year there is sufficient 
-rospects information to indicate broadly the effect on the supply 


LQ=-41, 


situation of the incoming harvests, This year few quantitative 

forecasts for Eurjpean countries have been published. Latest 
reports in general terms suggest a marked decrease in production 
eompared with recent years, although latterly weather more favour- 
able ti the crops has been experienced, Heavy winter kill, 
excessive spring rainfall preventing replanting, shortages of farm 
labour due to mobilisation and damage t” crops in actual military 
Operations are factors. Of the little further information regard- 
ing particular countries the most significant aret- 


Italy. Wheet crop below last year's. Government 
confiscating stocks of dats. 
Spaine Crops poor. 


Czechoslovakia. 70-80% winter crop badly frost-damaged, no 
appreciable replacement by spring sowing; potaty 
crops poor. 

Denmark. Crops poor; killing of much livestock inevitable. 


/North American...., 


North 4merican crop prospects heve improved. Harvesting of 


United States 


winter wheat is procceding. The latest estimate 


Of 489 mebe (nearly 100 m.be above early forecasts) may need only 
miner reviston. Spring wheat in the United States and Canada, 
he critical stages, at present promises well. The 
harvest outlook in North America is illustreted comparatively 


now entering t 


as follows:- 


| Wiahkigies) Sherares! 


{Winter Wheet. 
| 


Lere= Ee ee 
ies (Gal, 


aCe 


Canada. 


Spring Wheat. Spring Wheat. 


here-|Produc= 
age. ; tione 


Pproduc= 
tion. 


Condi targa. 


jm.ace jmebus. me bus. L of % of 
| normal. normel. 
1938 49.8 668 BO.5. | G4a |e | ~ 
1959 57.8 | 565 415.9 | 192 | 71 x | 26.0 | 467 | 94 x 
1940 (45.0 |(489) |19.44/(255) | 88 x 1 27.56] = 96 x 
A imbentions to plant. x ft June 1. 
Pane 6. slthough France produces moro wheat than any other Eurgpean 


country (except Russia) it is usual for some wheat ty” be imported. 
Aig in other countries of Western Europe the season has been 
adverse, and the war of movement in the north hes probably caused 


much damage to wheat crops. 


years wast=- 


Production 


Season ended 3lst July. 


ilgeria and Morocco were sources of 
French supplies. rroduction and trade in wheat in France in recent. 


Wheat «= Prance. IgG eo ete 1936. 1937. LISS) 1939. 
miliit¢gn bushels. 
55 285 255 258 373 (276) 
ff 8 We 16 ‘Si Omen 


Net Imports 


x Net exports. 


en- Excessive rains affected carly wheat prospects in Argentina but 
Noe the weather has been more favourable latterly. Growers were 


encquraged officially to increase sowings but no indication of the 
erea sown is available. 


ralia. Except in Western fustralia wheat was sown under mistly favourable 
Cena tons, but at present the condition of crops is ¢ritical due 
Ws Some rain has fallen in Western Australia, but 


1H) dusvemke (Ghee saveue 


sufficient only to relieve immediate anxiety. 


Phe grea sown in hustralia this year is believed to be smaller 


igiavaia, ata WSSye 
estimates that 


In New South Wales the Director of Marketing 
approximately 4.5 million acres have been sqwn to 


wheat (for grain and hay) compared with 4.7 m.ac. in 1939 and an 
averege Of 4.6 meace in 1935—37.% 


position Lack 
istralia. Of wheat 


of adequate shipping space has hampered the export 
from Australias Late in June it was stated 


officially that actual shipments of wheat (and flour) this 
season were 35 m.bus. and on July 2 it was disclosed that an 
unsold carry-over of 50 m.buse at the end of this season (Nov. 30) 
is expected and some 16 mebe Of the British purchase may remain 
het date. Germany's military successes heave caused 
cancellation of orders for 2.1 m.bus. of fustralian wheat for 
Frence, Norwey and Switzerland. No important sales heve been 


unshipped at t 


reported in re 


Or AD el: Tis 
solid. Grower 
end about the 
compared with 
plague abated 


cent weeks. 


bs. delivered to the Wheat Board, 115.3 mebse have been 


gs have been paid £235,557,000 for the first advance 


midéle of dune the Board's (ver=draft was £18,700, 000 


polo as wae end Of April, 1940, The mice 
and with it the menace of damage to stored wheat. 


YA Grail sere ore 


CrGiavchi ial yal; 


3 


Growers have been paid a first advance equivalent for bulk 
wheat to” approximately 2s.ld.e (net) a bushel at country sidings. 
4A further payment is likely, the amount of which is dependent upon 


realizations from sale of 1939-40 wheet (195.6 m buse) delivered 
t” the Board. 


Flour. Particulars of exports of flour from New South Weles are 
not now available for publication. 


